
Testing the Resilience of U.S. Economy
Article from Grand Strand CEO

According to the latest commentary from the Fannie Mae (OTCQB: FNMA) Economic and Strategic
Research (ESR) Group, the COVID-19 (coronavirus) outbreak and sharp decline in oil prices are likely
to result in decreased economic growth. Assuming the outbreak is relatively short-lived, the ESR Group
is currently forecasting 1.8 percent full-year 2020 growth, down from its prior month forecast of 2.2
percent. Real GDP growth is now forecast to approach zero in the second quarter before an expected
recovery in the second half of the year. However, if the crisis worsens considerably or lasts longer than
a few months, a more substantial slowdown or contraction in the global economy is possible. In
response, the ESR Group expects the Federal Reserve to maintain its accommodating posture and
reduce the federal funds rate by an additional 50 basis points at its next meeting. In early 2021,
assuming greater economic stability, the ESR Group expects the Fed to begin raising rates.

While uncertainty and heightened financial volatility may soften demand for "big ticket" items including
home purchases, the ESR Group expects historically low mortgage rates to provide some offsetting
relief. The lower interest rate environment is likely to continue to support housing and fuel a surge in
refinance activity, even as macroeconomic growth slows.

"The recent shocks to the global economy are unprecedented and have introduced immense
uncertainty into our economic forecast. While we are still projecting modest growth in the coming
months, the impact of the coronavirus threatens the longest expansion in U.S. history," said Fannie Mae
Senior Vice President and Chief Economist Doug Duncan. "The rapid international spread of the
coronavirus and Saudi Arabia's decision to dramatically increase oil production – and the resulting
impacts on financial market volatility and consumer behavior – led us to revise downward our second-
quarter growth forecast to near-zero and our full-year 2020 forecast to 1.8 percent from last month's 2.2
percent. However, those forecasts are subject to significant uncertainty, depending on the extent and
duration of the coronavirus outbreak, its impact on consumer and business behavior, and government

http://grandstrandceo.com/news/2020/03/resilience-us-economy-tested-covid-19-outbreak-and-oil-price-shock/


policy response. We expect the FOMC to cut the federal funds rate by an additional 50 basis points at
its next meeting, adding to its 50-basis-point cut from earlier this month."
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Dates to Mark on Your Calendar for 2020
These dates and events are tentative and subject to change, however, we will make every effort to keep

the date and topic as originally planned. 
 

https://dew.sc.gov/
https://dew.sc.gov/


Instagram Facebook

Upcoming Events
 

Up coming events are canceled until further notice please check back for the next event
that will be held.

 

New & Renewing Partners

New Partners
Miller-Valentine Construction
 
Renewing Partners
Tidelands Health
Proforma
Printing Port
First Citizens Bank
DDC Engineers
Conway Medical Center
Banton Media
Worksman Cycles
United Community Bank
WMBF
Courtyard Marriott

 

http://www.mbredc.org/
http://instagram.com/myrtle_beach_regional_edc
http://instagram.com/myrtle_beach_regional_edc
http://www.facebook.com/MBREDC
http://www.facebook.com/MBREDC
https://mvg.com/
https://www.tidelandshealth.org/
https://www.proforma.com/
https://www.theprintingport.com/
https://www.firstcitizens.com/
http://www.ddcinc.com/
https://www.conwaymedicalcenter.com/
https://bantonmedia.com/
https://www.worksmancycles.com/
https://www.ucbi.com/
https://www.wmbfnews.com/
https://www.marriott.com/hotels/travel/myrcy-courtyard-myrtle-beach-broadway/
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